Agenda Report

MEETING DATE: Tuesday, July 9, 2024 Watsonville

CALIFORNIA

TO: City Council

FROM: PUBLIC WORKS & UTILITIES DIRECTOR LINDBERG
PUBLIC WORKS & UTILITIES ASST. DIRECTOR GREEN

SUBJECT: RESOLUTION REJECTING ALL BIDS FOR THE KLASSEN
PRESSURE REDUCING STATION, NO. WA-22-14998 AND
AUTHORIZING RE-ADVERTISEMENT FOR BIDS

RECOMMENDED ACTION:

Adopt a resolution rejecting all bids for the plans and specifications for the Klassen Pressure
Reducing Station, No. WA-22-14998 and authorize the re-advertising and call for bids for the
same project.

BACKGROUND:
The Klassen Pressure Reducing Station Project was bid, and the results received, requiring
action from City Council.

DISCUSSION:

At the May 28, 2024 meeting, City Council adopted Resolution No. 86-24 (CM) approving the
plans and specifications and calling for bids for the Klassen Pressure Reducing Station, No.
WA-22-14998.

Bids were opened on June 25, 2024 at 2:00pm. The bid results are summarized below:

Contractor Bid Total

CEAU $728,000

WestRock Engineering $753,000
Pacific Underground Construction $1,430,000

The bids are significantly higher than the engineer’s estimate which was $330,000. Staff will
re-evaluate the project scope and rebid the project at a later date. It is recommended that
Council reject all bids and authorize staff to rebid the project once the scope of work is re-
evaluated and budget adjusted accordingly.
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STRATEGIC PLAN:

This action is consistent with
2-Infrastructure & Environment
4-Fiscal Health

FINANCIAL IMPACT:

This action does not have a financial impact at this time. Once the project is rebid, staff will
return with a recommendation of award or rejection of all bids.

ALTERNATIVE ACTION:
No reasonable alternatives are known at this time.

ATTACHMENTS AND/OR REFERENCES (If any):
None.
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